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Report or: the Audit of the Financlal Statements

Cpinion

We have audited the accemi:-anymg financial statements of Ashapura Resources Private Limited (“the
Company”} which comprise the Balance Sheet as at 31+ March 2020, the statement of profit and loss
{including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the Hnancial
staterments”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, {Ind AS”) and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 31t March 2020 and of the loss and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143{10) of the Act. Our responsibilities under those Stendards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report We are
independent of the Company in accordance with the Code of Ethics issuted by the Institute of Chartered
Accountants of India (ICAT) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made therennder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements ard the ICAT's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Beport Thereon

The Company’s Board of Directors is responsible for the preparation of the other mformation. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report, Management Discussion and Analysis, Shareholder’'s Information, but does not inclade the
financial statements and auditor’s report thereon. The Board’s Report and other information are expected
to be made available to us after the date of this auditor’s report.
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Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In confiecton with our audit of the financial statements, our responsibility is to read the other informatiot
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

When we read the aforesaid reports and information, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with governance,

Management’'s Responsibility for the Financial 8atements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with:
respect to the preparation of these financial statements to give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the
Accnunmig Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for sategnarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and coinpleteness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a triue and fair view and are free from
material misstaiement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concerns and using the
going concern basis of accounting urnless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors” Responsibility for the Audif of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
mchides our opinton. Reasonable assurance is high Jevel of assurance, but is not a guarantee that audit
conducted I accordance with SAs will always detect a material musstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence-the economic decisions of users taken on the
basis of these financial statements.

As part of an andit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughoui the audit. We also:

¢ Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
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detectitig a miaterial misstatement resulting fromt fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of the internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainiy exists related to events
or conditions that may cast significant doubt on the Company’s ability ¢ contmue as going
concern. If we conchude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modifjf our opinion. Our conclusions are based on the audit evidence obfained up
to the date of our audiftor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying fransactions and events
in a manner that achieves fair presentation. '

We communicate with those charged with governance regarding, among other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
n internal control that we identify during our andit.

We also provide those charged with governance with a statement that we have comphied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requiraments

1 As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11) of section 143 of the Act, we give in the Annexure -
A, astatement on the matters specified it clause 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which fo the best of
our knowledge and belief were necessary for the purpose of our audit

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of accoant;

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

On the basis of written representations received from the directors as on 31t March 2020,
and taken on record by the Board of Direciors, none of the directors is disqualified as on
31 March 2020, from being appointed as a director in terms section 164(2) of the Act;

Specific private companies being exempt vide notification dated 13% June, 2017, reporting
1/s 143(3)(1) in respect of internal financial conirol is not apphicable.

The provisions of section 197(16) of the Act are not applicable to the private compardes.

With respect to the other matters to be included n the Audifors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanation given to us:

. The Company has no pending litigations on its financial position in its Ind AS
financial statements;

ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable Iosses;

iii.  There were no amounts which were required io be transferred to the Investor
Education and Protection Fund by the Company.
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(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements’ section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of irformation and explanations
given to us, we state that:

1

Since ne fixed assets are held by the company, the provisions of clause 3(i) of the Order are not
applicable to the company.

Since no inventories are held by the Company during the year, provisions of clause 3{ii) of the
Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties
in the register maintained under section 189 of the Companies Act, 2013 by the Company, The
provisions of clanse 3{iif) of the Order are, therefore, not applicable to the Company.

The Company has complied with provisions of Section 185 and 186 of the Act in respect of loans,
investments, guarantees and secuvity, to the extent applicable.

The Company has not accepted any deposits within the meaning of the provisions of section 73 to
76 or any other relevant provisions of the Act and the rules framed thereunder with regard to the
deposits accepted from the public..

The Central Government has not prescribed maintenance of the cost records under section 148(1) of
the Companies Act, 2013,

In respect of statutory and other dues:

a. The Company has been regular in depositing undisputed statutory dues, including Provident
Fund, Employees State Insurance, Income Tax, Custom Duty, Cess, Goods & Service Tax and
other statutory dues, to the extent applicable, with the appropriate authorities during the year.
There are no undisputed statutory dues outstanding for a period of more than six months
from the date they became payable.

b. There are no amotnts outstanding, which have not been deposited on account of dispute.

Since the Company has not obtained any borrowings from any banks, financial institutions or
goverrunent or by way of debentures, the provision of clause 3{viif) of the Order is not applicable to
the company.

Since the Company has not raised any money, during the year, by way of public offer (including
debt instruments) and term loan, the provision of clause 3(ix) of the Order is not applicable to the
cormnpany. '
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1¢  To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Since no managerial remuneration has paid or provided by the Company during the year in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act, the provision of clause 3{xi} of the Order is not applicable to the company.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii} of the Order are not
applicable to the Company.

13 All transactions with the related parties are in compliance with Section 177 and 188 of the Act and

' the details have been disclosed in the financial statements, to the extent applicable, as required by
the applicable accounting standards.

14  The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

15  The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him.

16  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934

For BAMNGHAVE & COMPANY
Chartered Accountands
_ FRIN: 109009
Bhavnagar SEANOY GANATRA
4% May 2020 Partnes

Bembership Mo, (3485
LRI 20043485 A A A ATIHIGETY




ASHAPURA RESOURCES PRIVATE LIMITED

BALAMNCE SHEET AS AT 315t MARCH, 2020

{Indizm ¥ in 1acs)

Non-Carrent Assefs
Property, plant and equipment
Intangibie assets
Finamcial assets
Investmeints
Toans
Ofher financial assets
Oiher non-Culrent assets

Cuzrent Assets

Inventories

Financial assets
[mrestmetits
Trade receivables

. Cash and cash equivalents

Other bank balances
Loans
DOther finamcial assets

Other current assets

Equity
Exquity share capital
Other equity

Liabilities
Mon-crerrent liabilities
Fimancial Liahilitics
Borrowings
Other financial labilities
Provisions
Other non-current liahilities

Current liabilifies
Finandal Liabilities
Borrowings

Trade payables

Total Assefs

Total outstanding dues of Mirro and Small Epterprises
Total outstanding dues of creditors other than Micro and Smell Enterprises

Other financial Habilities
Other current liabilities
FProvisions

Total Liakilities

o H=

L)

385 474
124 216
5.09 5.90
5.09 6.90
1,00 1.00

{(129.07} (89.54)

{128.07) (88.54)

0.30 -
1.03 -
131.83 9351
- 1.93
13316 95,44
5,09 6.90

The accompanying notes ave integral part of fhese financial statements.

As per pur repost of gven date

4¢h May 2020



ASHAPURA RESOURCES PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3ist MARCE, 2020

Revenue from operaBoms

Other income 10 - 025
Totai Revenue - 0.25
Cost of materials consumed - -
Purchases of stock-in-rade - -
Changes in invenitories - -
Employee benefits expenses 1 2731 $4L.70
Finance cosks 03 -
Depreciation and amortisation expehscs - -
Other expenses 12 1219 2237
Total Expenses 3953 66.87
' {39.53) (66.62)
Bxcepiional Items - -
Prafirffioss) before {39.53} (66.62)
Tax expenses
Current tax - -
Deferred tax - - -
Frolitfile as £39.53) {66.62)
ety Crmmprslonsive in
Ttems that will not be reclassified to profit or loss - -
Items that may be reclassified o profit or toss - -
Cigher connprehensive noone for fhe vour = -
oint Lo SR {39.53) {66.62)
Basic and diluted earning per share 13 £395.26} {606.20)
Face value per share ’ 10.68) 10.480
The accompartying noies ave ntegral part of these financial statements,
As per our report of even date
i of THvsoinms
Bhavnagar Mumbai
dth May 2020 dth May 2020



ASHAPURA RESOURCES PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3ist MARCH, 2020

(Indian ¥ in lacs)

At the beginning of the year 1.00 100
Changes in equity share capital daring the year - -

At the end of the year 1.0¢ 1.0

{Indian ¥ in lacs)

As at 1st April, 2618 (22,91} (22.9%
Profit/ {loss} for the year (66.62) {66.62)
-As at 31st Mareh, 2029 _ $89.54) {#9.54)
Profit/ {loss) for the year £39.53) {39.53)
As at 31st March, 2020 (129.87} {£29.07)

The accompanying notes are integral part of these financial statements.

As per our report of even date

Mumbai
Ath May 2020 o 4th May 2020



ASHAPURA RESOURCES PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2020

Net profit/ {loss} for the year

Adfastments for -

Depreciation and amortization
Interest
Operating profit before wrorking rapitat changes

Adjustments for -

{Increase)/ decrease in other assets
Increaséf {decrease) in provisions
Increase/ (decrease) in trade payables
(Decrease}/ increase in ofher lizbilities

Cash gerterated from operations

Direct taxes paid

NET CASH FROM OPERATING ACTIVITIES

Purchase of property, plant & cqnipment

Interesk received

NET CASH USED IN INVESTING ACTIVITIES

Proceeds from Joans fent {net)
Interest paid

NET CASH USED IN FINANCING ACTIVIFIES

0.92

{1.93)
030

39.34

3564

{39.33)

3864

€39

{Indtan T in lacs)

{66.62)

275

66.60

O

- 69.41

279

Net Increase in Cash and Cash Equivalents

{0.89)

279

Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as atend of the year ’

4.74
5.8%

1.95
4.74

4th May 2000

Bumbai
it Way 2)Z)



COMPANY INFORMATION

Ashapura Resouvoes Private Limited (formerly known as Mineralco International Private Limited)(“the
‘Company’) is a private limited Company domiciled In India and incorpozated under the provisions of the
Companies Act applicable in India. The Company was incorporated on 17" April, 2013 and is a wholly
owned subsidiary company of Ashapura Minechem Limited. The Company is set up for manufacturing of
alumina products. However, the Company is yet to commence the commercial activities. The registered
office of the Company is located at Jeevan Udyog BuildingZ™ Floor, 278, D N Road, Fort, Mumbai - 400
Goo1.

The Ind AS financial statements (‘the financial statements”) were authorized for issue in accordance with
the resolution of the Board of Directors on 4™ May, 2020,

1 BASES OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

1.1  Basis of preparation and measurement:

These financial statemnents are the separate financial statements of the Company (also called
standalone financial statements) prepared in accordance with the Indian Accounfing
Standards{’Ind AS’) notified under section 133 of the Companies Act, 2013, read together with the
Companies (Indian Accounting Standards) Rules, 2015, as applicable.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods piesented in the financial statements. All assets
and liabilities have been classified as current or noncursent as per the Company’s normal
operating cycle and other criteria as set out in the Division Il of Schedule IH to the Companies Act,
2013. The Company adopts operating cycle based on the project period and accordingly, all project
related assets and liabilities are classified into current and non-current. The Company considers 12
months as normal operating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company’s
functional currency, and ali values are rounded to the nearest lacs except otherwise indicated.

1.2 Sienificant accounting policies:

a. System of accounting

The financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS), under the historical cost comvention on the accrual basis as per the
provisions of Companies Act, 2013 (" Act”), except in case of significant uncertainties.

These financial statements are prepared under the historical cost convention unless otherwise
indicated.

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. It is held primarily for the purpose of being traded:

4 Ttis expected to be realized within 12 months after the reporting date;
4 Tt is cash or cash equivalent unless it is restricted from being exchanged or used to seftle a

liabitity for at least 12 months after the reporting date.
4+ All other assets are classified as non-current.




4 A liability is classified as current when it satisfies any of the following criteria:
s It is expected to be settled in the Company’s normal operating cycle;
¢ Itis held primarily for the purpose of being traded;

s Itis due o be settled within 12 months after the reporting date;
There is no unconditional right to defer the settlement of the lability for at least
twelve months after the reporting peviod. '

4 Al other liabilities are classified as non-cuerent.

4 Deferred tax assets and liabilities are classified as non-current only.

Kev accounting estimates

The preparation of the financial statements, in conformity with the recognition and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, Habilities, income, expenses and disclosure of contingent liabilities as at the date of
financial statements and the results of operation during the reported period. Although these
estimates are based upon management's best knowledge of current evenis and actions, actual
results could differ from these estimates which are recognised in the period in which they are
determvined.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed i the notes
10 the financial statements.

Estimates and judgements are regularly revisited. Estimates are based on historical experience
and other factors, including futuristic reasonable information that may have a financial impact
on the Company.

Startdards issued but not effective:
The amendments are proposed to be effective for reporting periods beginning on or after 1+
April, 2020

1. Ind AS 117 - Insurance Conbracts:
Ind AS 117 supersedes Ind AS 104 Insurance Contracts. It establishes the principles for the
recognition, measurement, presentation and disclosure of insurance contracts within the
scope of the standard. Under the Ind AS 117 model, insurance coniract Habilities will be
caleulated as the present value of future insurance cash flow with a provision for risk.
Application of this standard is not expected to have amy significant impact on the
Company’s financial statements.

2

Amendments to existing standards:
Ministry of corporate affairs has carried out amendmenis of the following accounting
standards: ' “

e Ind AS 103 - Business Combination

s Ind AS1 - Presentation of financial statements

s  Ind AS 8 - Accounting policies, changes in accounting estimates and errors

= Tnd AS 40 - Investment property

The company is in the process of evaluating the impact of the new amendments
issued but not yet effective.




Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
hand and short term deposits with an original maturity of three month or less, which are
subject to msignificant risks of changes in valne.

Fouity insbruments:

An equity instrument is any contract that evidences a residual interest in the assels of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are
recorded at the proceeds received, niet of divect isstie costs.

Trade payables

A payable is classified as a trade payable if it is in respect of the amount due oii account of
goods purchased or services received in the normal course of business. These amounts
represent habilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms. Trade and other payables are presented as cuvrent liabilities unless
payment is not due within 12 months after the reporting period. :

Taxahon

(i} Current income tax is recoghnised based on the estimated tax liability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income fax assets and Habilities are measured at the amount expected to
be recovered from or paid to the taxation anthorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

(i) Deferred tax is determined by applying the balance sheet approach. Peferred tax
assets and liabilities are recognised for all deductible temporary differences between
the financial statements’ carrying amound of existing assets and liabilities and their
respective tax base. Deferred fax assets and Habilities are measured using the enacted
tax rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period
that ificludes the enactivient date. Deferred tax assels dre onily recognised {o the extent
that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each reporting date
to reassess realisation. Deferred tax assets and liabilities are offset when there is a
legally enforceable right to offsef current tax assets and Habilities.

Provisions and contingent liabilities

The Company creates a provision when there is present obligation (legal or constructive} as a
result of past events that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation. Contingent liabilities ave disclosed in respect of possible
obligations that arise from past events, whose existerice would be confirmed by the occurrence
or non-occurrence of one or more umncertrin future events. Contingerit assets are neither
recognised ot disclosed in the financial statements.

Impatrment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indicafion of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the tecoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. If the amount of impairment loss subsequenily decreases and the
decrease can be related objectively to an event occurring after the imparment was recogni




Lerred o

then the previously recognised impairment loss is reversed through the statement of profit
and loss.

Earnings Por _Share

@ Basic earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company by the weighted average
number of equity shares ouistanding during the period. The weighted average
number of equity shares ouistanding during the period and for all periods presented
is adjusted for events, such as bonus shares, other than the conversion of poiential
equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resoluces,

(i) For the purpose of calculating diluted earning per share, the net profit or loss for the
period attvibutable to the equity shareholders and the weighted average number of
equity shares outstanding during the period is adjusted for the effects of alt dilutive
potential equity shares.

k. TFinancial liabilities;

(i) Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial labilities are initially measured at the amortised
cost unless at initial recognition, they are classified as fair vaiue through profitand loss.

(ii) Financial liabilities are subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. Financial liabilities carried at fair value through profit and loss
are meastred af fair value with all changes in fair value recognised in the statement of
profit and loss.

(iii) Financial liabilities are derecognised when the pbligation specified in the contract is
discharged, cancelled or expired.

Offseting mstruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Company ot the counterparty.

A lease is classified at the inception date as a finance lease or an operating lease. Leases are
classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases. The
Company has identified all ifs leases as operating leases.

Assots taken on operating lease

Operating lease payments are recognised as an expense in fhe statement of profit and loss
on a straight-line basis over the lease term. Assets taken on lease for more than 12 months
and carrying significant value are dealt with in accordance with the provisions of Ind A5
116 - “Lease”.

FEvents afier the reportng period -

- Adjusting events are events that provide further evidence of conditions that existed at the end

of the reporting period. The financial statements are adjusted for such events before
authorisation for issue.

Non-adjusting events are events that are indicative of conditions that arose after end of the
reporting period. Non-adjusting events after the reporting date are not accounted, but

disclosed. _ \ &




Mote 2
Cash and cash equivalents

{Indian ¥ in lacs)

Balances with banks 325 3.10
Cash on hand : .60 164

3.85 474

Note 3

Other current assets

{Indian ¥ in lacs)

Other advances 007 1.66
Prepaid expenses 6.08 -
Input credit receivables 109 0.50

1.24 2.16

other carenl ass




Mote 4
Equity share capital

{Incian T in lacs)

Authoifsed
50,000 equity shares of ¥ 10 each 5.00 5.00
508 5.00
Issued, Subsribed and Paid up
10,000 equity shares of ¥ 10 each 1.00 1.00
1.00 1.00

s capbin

Equity shares issued as fully paid-up bonus shares or otherwise than by cash during the preceding five years: Nil

Shares held by each shareholder holding more than 5 percent shares

Ashapura Minechem Limited 10,000 100.00 13,000 100.00

Rights, preferences and resirictions attached to shases

The company has ane class of equity shares having a face value of ¥ 10 each ranking pari pasu in all respect including

voting rights and entitlement to dividend. Each holder of equity shares is entitled to one vote per share. Dividend
proposed by the board of directors and approved by the sharchoiders in the annual general meeting is peid to the

shareholders.




MNaote 5
Qiher equity

{Indian ¥ in lacs)

Retained eammings

Balance at the beginming of the year {59.54) {2292
Profit/ (loss) for the year - {39.53) {66.62)
Batance at the end of the year £129.07) (69.50)

{129.07) {89.54)

Betained earnings: Retained earnings are the profits that the Company has eamned Gl date, Iess transfers to goneral reserve,
dividends or other distribuntions paid to shareholders.




Hote &
Financiat Lizhilities

Payable towords other exponses . - ) - 103 -
T - - 1.03 -
TMote 7
Provisions

{ndian T in lacs)

Proviston for bomis . - - - 115
Provision for leave encashment - - - 0.78
- - - 1.53

Moie &

Trade pavables

Trade payables
Tortz] enristandimg chues of Micre and Smal] Fnterprises -
Total outstanting dpes of ceditors olther them hficro anud Small Bvterprises 030 -

0.38 8.00

Eotal e

Mote &
Other liabilities

Statutory Yabilides - - - .54
Ciher lighilites - - 131.83 92,97

bl ithes - - LILA3 93.51

C‘O
Charered V2=
¥z \Accountanis )30 §




Hote 10
Other income

Foreign currency fluctuation gain - (.15
Sundry balances written back - 0.10

Mote 11
Employee benefits expenses

(Indian ¥ in iacs}

Sajarivs, bonus, comumissionr and sexvice charges 27.31 4370
Staff welfare expenses ' - 1.00
2731 4470
Note 12
Other expenses
{Indian ¥ in lacs) .

Adminisirative and ¢ther expenses

Ren, Rates & taxes 302 233
Legal and professional fees .12 0.27
Misrelleneous expenses ' {12 0.33
Foreign currency fluctuation lose 0408 -

Bank charges 045 -

Business promotion expenses ' - 0.04
Vehicle expenses 1.50 471
Payments te auditors ' 0.25 025
Travelling expenses ’ 7.06 1424

Total uthay ovpies 12,19 2217

Payments to anditors

Audit fees . .25 0.25

Other services and taxes - _

0.25 .25

Note 13

Earping per share

Profis for the year {% in lacs) (39.53) _ (66.62)
. Weighted average number of shares (MNos) . 10,000 104000
Earnings per share (Basic and dilated) ¥ : (395.26) (664,20

Face valoe per share ¥ 13.00 000




Mote B4

Fair value measurement

Financiaf instrements by catergory

__(indian ¥ in Jacs)

Financial assets

Investments

Trade recefvables

Loams - non- current

Loans- carrent

Other financial assets - non-current
Other financial assets - current
Cash and cash equivaients

Other bank balances

Total financial assets

Financial lHabilities

Borrowings

Trade payables

Other financial Hahilides - noncarrent
Other financial Kabilities -current

Total financial Habilities

3.485

- : 4.74

4.74

1.03

1.03

1.03




Mote 15

Financial rislc mianagement

The Company's activities expose it to credit risk, liquidity risk and market risk.

Risk Expeosure arising from Measurement Management
Diversification  of  counter
Cash and cash eguivalenfs, Credit ratings aging ~ parties, investment limits, check
Credit Risk financial assets and wade analysis, credif on counter parfies basis credit
receivables evaluation radng and number of overdue
days
Maintaining sufficient <ash/
Liquidity Risk Other labilities Maturity analysis cash equivalents and

marketable securities

. Financial assets and Habilities not e )
Market Risk denominated in INR Sen.,mwt} analysis

Constant evaluation and proper
risk management policies

The Board provides guiding principles for overall risk management as well as policies cavering specific areas such as

fareign exchange risk, credit risk and investment of surplus liguidity.

Note 16
Capital management

The Company's capital management objective is to maximise the total shareholder returns by optimising cost of capital
through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk profile fo

maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plen and long-term strategic
plans. The funding requirements are met through internal accruals and long-term/shori-term borrowings. The
Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall debt

porifalio of the company.

The following table summarises the capital of the Company:
: {Indian T in lacs)

Particul As at
 Farticuiars 31t March 2020 31st March 2019
Total debt - -
Total equity (128.07} {88.54)

Total debt to equity ratio - -




Nete 17
As per Ind AS 24, Disclosure of fransactions with related parties {(as identified by the management}
as defined in Ind AS are gien below:

{Indlian ¥ in lacs)

Sy

M.

Parficplars

315t March,

2020

Fsf March,
019

(i} Folding Company

Ashapura Minechesn Limited - India

Dutstanding balances:

Qiher current liabilites

131.38

947

{ii} Key Managerial Personnel

Mr. Chetan Shah
M. Manan Shah

. Mr. Sachin Polke

Director
Dhirector
Prvector

Trarsactons

{Hi)} Associate

Ashapura Perfoclay Limited - India

Ouistanding balances:

Qther current liabilities

0.59




18 On the principles of prudence and uncertainty of the deferred tax reversals in the subsequent

years, deferred tax assets are not recognized and accounted for in accordance with the provisions

of the Indian Accounting Standard {Ind AS) - 12 “Income Tax”.

15 The Company has not comvmenced amy commercial activities till the date of these financial
statementis. However, as the management has plans to commence commercial activities in the near

future, the financial statements are prepared on going concern basis.
20 Al the amounts are stated in Indian Rupees, unless otherwise stated.

21 Previous yeay's figures are regrouped and rearranged wherever necessary.

Signatures o Notes 1 to 21

As per our repork of even date

or and on behal? of the Bosrd of Diirectors

&

Bhavnagar Mumbai
4t May, 2020 4t May, 2020



